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HISTORICAL PERFORMANCE

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov YearDec

0.5% 0.5% 0.5% 0.6% 0.5% 0.6% 0.5% 0.0% 0.5% 0.6% 0.5% 0.6% 6.0%

2014

0.5% 0.5% 0.6% 0.6% 0.6% 0.6% 0.6% 0.6% 0.6% 0.6% 0.6% 0.6% 7.2%

2015

0.5% 0.6% 0.6% 0.7% 0.7% 0.7% 0.7% 0.7% 0.7% 0.7% 0.7% 0.7% 8.4%

2016

0.7% 0.7% 0.7% 0.6% 0.8% 0.7% 0.8% 0.7% 0.7% 0.7% 0.6% 0.7% 8.8%

2017

0.8% 0.7% 0.7% 0.7% 0.7% 3.6%

2018

PERFORMANCE SUMMARY

0.7%

Month

8.8%

12 Months Since Inception

8.1%

PERFORMANCE COMMENTARY

May brought more volatility to investment markets as geopolitical events competed with corporate fundamentals for
attention. The US withdrawal from Iran’s nuclear treaty and the imposition of sanctions against Venezuela led to a
surge in the oil price which only fell to US$75 a barrel after OPEC and Russia indicated they would boost supplies.
China and US continued their tug-of-war trade negotiations, while the on/off summit between the US and North
Korea added to the uncertainty.

Month-end brought turmoil to the markets originating from Italy and Spain. In Italy, home to arguably Europe’s
most problematic banking sector, President Sergio Mattarella moved to block the formation of an anti-establishment
government. In Spain, the pro-market, centre-right party faced a vote of no confidence. Both events have rekindled
fears of the euro’s fragility.

In the US, just as the negotiations over the US/China trade war seemed to be making headway, the Trump
administration announced the intention to impose 25% tariffs on US$50 billion in imports from China as well as
restrictions meant to prevent Chinese acquisition of US technology. The US economy continued to thrive with
unemployment at 3.9% in April. Bullish data pushed the US 10-year yield through a key level of 3.0%, raising
worries of higher interest rates. This, combined with a stronger US dollar, had a massive impact on emerging
markets which came under acute selling pressure. In response, Indonesia, Argentina and Turkey raised interest
rates, while Hong Kong stepped in to prop up its currency. Other countries whose currencies came under pressure
included Colombia, South Africa, India and Mexico.

South Africa narrowly escaped another downgrade by S&P in a month which saw the rand trade mostly in a weak
R12.40 to R12.80 range relative to the US dollar. On the economic front, the Absa manufacturing PMI beat
expectations rising to 50.9 in April. The unemployment rate remained unchanged at 26.7% in the first quarter. The
Reserve Bank kept interest rates on hold at 6.5%, citing upside risks to inflation from US dollar strength and the
surge in oil prices. April’s consumer price index rose to 4.5%.

The FTSE/JSE SWIX Index delivered a negative 4.7%, with only the Resources sector benefitting from a weaker rand
which depreciated by 1.9% relative to the US dollar. The bond market fell by 2.0%, while the property sector fell by
5.9%.

PERFORMANCE

PERIOD FUND BM DIFFERENCE

1 month 0.7% 0.6% 0.1%

3 month 2.1% 1.8% 0.3%

6 month 4.2% 3.6% 0.7%

Year to date 3.6% 3.0% 0.6%

1 year 8.8% 7.4% 1.4%

2 year 8.8% 7.5% 1.3%

3 year 8.4% 7.3% 1.2%

5 year 7.6% 6.7% 0.9%

ABOUT THE PORTFOLIO

The Finsolnet Money Market Portfolio is
a low risk portfolio that aims to deliver
returns in excess of the STeFI
consistently over time. The portfolio
aims to exploit multiple sources of low
risk excess returns within the money
market arena.

The portfolio is managed on a multi
-manager basis. The underlying
managers have been selected,
mandated, monitored and reviewed by
EOH Employee Benefits on behalf of
their clients.

The portfolio complies with Regulation
28 of the Pension Funds Act, 1956 as
amended.

The portfolio is offered on a pooled and
unitised basis on the Sygnia Life
license.


